
 
 

 

 2021: Six months down… 1 

 

 
 

2021: Six months down… 
 
The first six months of 2021 have been rewarding for investors, but the next six are uncertain.  
 

Index H1 2021 Change 

FTSE 100 +8.93% 

FTSE All-Share +9.21% 

Dow Jones Industrial +12.73% 

Standard & Poor’s 500 +14.41% 

Nikkei 225 +4.91% 

Euro Stoxx 50 (€) +14.40% 

Shanghai Composite +3.40% 

MSCI Emerging Markets (£) +5.34% 

Source: FTSE.  
 

The first half of 2021 was a much less traumatic ride for investors than the first half of 2020. With 
hindsight, last November’s Pfizer/BioNTech vaccine breakthrough announcement gave investment 
markets a fresh momentum that continued through the first two quarters of 2021, particularly in the 
US.  

However, the drivers of performance have somewhat changed in the past 12 months. Last year was 
the year of technology stocks, with the likes of Apple, Microsoft and Amazon leading the way. In 
2021, that has not been the case, even though the top five technology stocks account for more than 
21% of the S&P 500 index value. Research by Bloomberg shows that in the first half of 2021, 
information technology (IT) was a drag on the S&P 500. Strip out IT from the index and it would have 
risen by 14.9%, not 14.4%. Alternatively, give each share in the index an equal weighting – so those 
top five companies become just 1% of the index – and performance over the first half would have 
been 18.3%.  

The cooling of US tech stocks helps to explain why the Eurozone, as measured by the Euro Stoxx 50, 
matched the S&P 500 in the first six months of the year. Even that is not the whole picture though, 
as the dollar strengthened by about 2.5% against the euro over the period, leaving the US market 
the winner in currency-adjusted terms. Most indices are based on the relevant domestic currency, 
with currency-adjusted versions largely the domain of professional investors. 

Will 2021 now prove to be the proverbial game of two halves? There are two obvious uncertainties 
ahead: 

− During the first half of this year, inflation was on the rise globally. The worst/best example is 
the US where CPI inflation was 1.4% last December but rose to 5% in May.  At present, the 
consensus view is that this inflationary jump is ‘transitory’. By next January, we will have a 
good idea whether that is the right judgement. If it is not, interest rates could rise – 
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something the markets would not welcome. If it is correct, rate rises will likely remain distant 
and markets happy. 

− The pandemic is not yet over, especially outside the developed world. Covid-19 has already 
surprised in a variety of ways and could do so again – for good or bad. 

The first half of 2021 showed how markets change underneath the headline numbers. To benefit 
from such movements, professional investment management is vital.  

 

The value of your investment and the income from it can go down as well as up and you may not get 
back the full amount you invested.  
 
Past performance is not a reliable indicator of future performance.   
 
Investing in shares should be regarded as a long-term investment and should fit in with your overall 
attitude to risk and financial circumstances. 
 
 
 
Important information:  
 
This document is marketing material. This document is provided by the author and may not necessarily represent views expressed 
in other Aspect8 communications, strategies or funds. The material is not intended as an offer or solicitation for the purchase or 
sale of any financial instrument. The material is not intended to provide and should not be relied on for accounting, legal or tax 
advice, or investment recommendations. Reliance should not be placed on the views and information in this document when taking 
individual investment and/or strategic decisions. Past performance is not a guide to future performance and may not be repeated. 
The value of investments and the income from them may go down as well as up and investors may not get back the amounts 
originally invested. Exchange rate changes may cause the value of any overseas investments to rise or fall. The sectors, securities, 
regions and countries shown above are for illustrative purposes only and are not to be considered a recommendation to buy or sell. 
All investments involve risks including the risk of possible loss of principal. Information herein is believed to be reliable but Aspect8 
does not warrant its completeness or accuracy. Reliance should not be placed on the views and information in this document when 
taking individual investment and/or strategic decisions. Some information quoted was obtained from external sources we consider 
to be reliable. No responsibility can be accepted for errors of fact obtained from third parties, and this data may change with 
market conditions. This does not exclude any duty or liability that Aspect8 has to its customers under any regulatory system. 
Regions/sectors shown for illustrative purposes only and should not be viewed as a recommendation to buy/sell. This content is 
issued by Aspect8 Limited, Holmwood House, Broadlands Business Campus, Langhurstwood Road, Horsham, West Sussex, RH12 
4QP. Registered No. 07572431. Authorised and regulated by the Financial Conduct Authority, FCA no. 227247. 


