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Retiring in 2021… or beyond 
A recent survey of people who have or plan to retire in 2021 provides interesting 
insights, whatever your intended retirement year.  

 

The average age of people planning to retire in 2021 is 60, according to a recently published survey 
by investment manager, Standard Life Aberdeen. That is six years before current state pension age, 
which will rise from 66 to 67 between 2026 and 2028. Those 2021 retirees will, on average, live for 
another 25 years if they are men, and 28 if they are women, according to the Office for National 
Statistics (ONS). A quarter will survive to age 92 and 94, respectively, implying over a third of their 
life is spent in retirement.    

The Class of 2021 report found that 37% of respondents had brought forward their retirement date 
because of the Covid-19 pandemic – a reminder of the importance of building flexibility into your 
retirement planning. Perhaps the acceleration of plans also explains why only about two in five felt 
very confident they were financially ready to finish working this year. The lack of financial confidence 
also showed up in other responses: 

− Nearly half intended to cut their spending to support their retirement. 

− Just over a quarter said they would work part-time for the same reason. 

− One in five planned to sell their property or downsize to meet their retirement costs. 

Those costs may have been underestimated, as the average planned retiree’s household spending 
was £21,000 a year, almost a third less than the average 2020 household income, according to the 
ONS. 

The most concerning statistic was not one directly supplied by the retirees, but the result of an 
assessment by the survey’s sponsor, the Pensions and Lifetime Savings Association. The Association 
calculated that even using the £21,000 annual spending target and allowing for the eventual arrival 
of the state pension, two thirds of the 2021 retirees were at risk of running out of money. The 
association’s estimate was that a savings pot of £390,000 was needed to cover 30 years of 
retirement expenditure. 

All food for thought, whatever your planned year of retirement… 

 

The value of your investment and the income from it can go down as well as up and you may not get 
back the full amount you invested. Past performance is not a reliable indicator of future 
performance.  
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Important information:  
 
This document is marketing material. This document is provided by the author and may not necessarily represent views expressed 
in other Aspect8 communications, strategies or funds. The material is not intended as an offer or solicitation for the purchase or 
sale of any financial instrument. The material is not intended to provide and should not be relied on for accounting, legal or tax 
advice, or investment recommendations. Reliance should not be placed on the views and information in this document when taking 
individual investment and/or strategic decisions. Past performance is not a guide to future performance and may not be repeated. 
The value of investments and the income from them may go down as well as up and investors may not get back the amounts 
originally invested. Exchange rate changes may cause the value of any overseas investments to rise or fall. The sectors, securities, 
regions and countries shown above are for illustrative purposes only and are not to be considered a recommendation to buy or sell. 
All investments involve risks including the risk of possible loss of principal. Information herein is believed to be reliable but Aspect8 
does not warrant its completeness or accuracy. Reliance should not be placed on the views and information in this document when 
taking individual investment and/or strategic decisions. Some information quoted was obtained from external sources we consider 
to be reliable. No responsibility can be accepted for errors of fact obtained from third parties, and this data may change with 
market conditions. This does not exclude any duty or liability that Aspect8 has to its customers under any regulatory system. 
Regions/sectors shown for illustrative purposes only and should not be viewed as a recommendation to buy/sell. This content is 
issued by Aspect8 Limited, Holmwood House, Broadlands Business Campus, Langhurstwood Road, Horsham, West Sussex, RH12 
4QP. Registered No. 07572431. Authorised and regulated by the Financial Conduct Authority, FCA no. 227247. 


