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An investment sector reshuffle 
 
The fund performance league tables have gained over 530 new funds since April. 

 

In the middle of April, the trade body of investment managers, the Investment Association, made a 
radical revamp to its fund sectors. As a result, many of the investment performance league tables 
have been changed subtly, even though the performance of the individual constituents is unaltered. 
The reform had two elements. 

Addition of exchange traded funds   

Until the change, the Investment Association’s 39 investment sectors all contained two main types of 
fund: 

− the traditional unit trusts; and  

− more recently created open ended investment companies (OEICs).  

To most investors, the two types looked virtually identical and over the years many unit trusts have 
converted to OEICs. A major feature of both is that the prices at which units/shares are purchased or 
sold by investors is calculated by the fund manager, based directly on the value of the underlying 
assets. 

The Investment Association has added a third fund to this duo – exchange traded funds (ETFs), 
which are an increasingly common structure. ETFs are investment companies, similar in many ways 
to OEICs, but traded on the stock exchange. As a result, it is the market which sets the prices of ETFs, 
not those managing the funds. Managing is perhaps a generous word, as most ETFs are index 
funds, mirroring the constituents of a market index, such as the FTSE 100 or the S&P 500. Their 
structure is such that the number of shares in an ETF can expand and contract, depending upon 
demand, a factor that distinguishes them from investment trusts.  

New sectors  

The arrival of so many ETFs prompted the Investment Association to revise its Global Bonds sector, 
which would otherwise have had 125 new entrants. That sector has now been fragmented into 14 
new bond sectors covering every niche from Global Inflation Linked Bonds to EUR High Yield. 

Two Investment Association sectors, Specialist and Global, both had more than 70 new ETF entrants. 
In total, the Investment Association added over 530 ETFs to its sector listings. The new arrivals mean 
that funds can change their performance ranking merely because the sector size has been swollen 
by the influx.  

More than ever, seeking advice is important when choosing from what are now over 4,100 funds 
spread across 52 sectors.  
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The value of your investment and the income from it can go down as well as up and you may not get 
back the full amount you invested. Past performance is not a reliable indicator of future 
performance.   

Investing in shares should be regarded as a long-term investment and should fit in with your overall 
attitude to risk and financial circumstances. 
 
Important information:  
 
This document is marketing material. This document is provided by the author and may not necessarily represent views expressed 
in other Aspect8 communications, strategies or funds. The material is not intended as an offer or solicitation for the purchase or 
sale of any financial instrument. The material is not intended to provide and should not be relied on for accounting, legal or tax 
advice, or investment recommendations. Reliance should not be placed on the views and information in this document when taking 
individual investment and/or strategic decisions. Past performance is not a guide to future performance and may not be repeated. 
The value of investments and the income from them may go down as well as up and investors may not get back the amounts 
originally invested. Exchange rate changes may cause the value of any overseas investments to rise or fall. The sectors, securities, 
regions and countries shown above are for illustrative purposes only and are not to be considered a recommendation to buy or sell. 
All investments involve risks including the risk of possible loss of principal. Information herein is believed to be reliable but Aspect8 
does not warrant its completeness or accuracy. Reliance should not be placed on the views and information in this document when 
taking individual investment and/or strategic decisions. Some information quoted was obtained from external sources we consider 
to be reliable. No responsibility can be accepted for errors of fact obtained from third parties, and this data may change with 
market conditions. This does not exclude any duty or liability that Aspect8 has to its customers under any regulatory system. 
Regions/sectors shown for illustrative purposes only and should not be viewed as a recommendation to buy/sell. This content is 
issued by Aspect8 Limited, Holmwood House, Broadlands Business Campus, Langhurstwood Road, Horsham, West Sussex, RH12 
4QP. Registered No. 07572431. Authorised and regulated by the Financial Conduct Authority, FCA no. 227247. 


