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Marketing Material 
 

Placing a cost on retirement 
How much income do you need for a comfortable retirement? New research has put a post-
pandemic price on the answer. 

One traditional way to answer the question of how much income you will need in retirement is to fix the 
amount as a percentage of pay. For example, when final salary pension schemes were more common, 
their target was often around two thirds of earnings. While this approach produces an easy to calculate 
number, it is arbitrary. For low earners it may produce too low a number, while at the opposite end of the 
scale the result may be too high. 

An alternative is to focus on retirement living standards, an option that has been supported in the UK by 
the Pension and Lifetime Savings Association (PLSA) and is mirrored by approaches used in other 
countries. The PLSA sets three levels of post-pandemic retirement: 

 
 

MINIMUM MODERATE COMFORTABLE 

What standard of 
living could you 
have? 

Covers all your needs, 
with some left over for 
fun. 

More financial security 
and flexibility. 

More financial freedom 
and some luxuries. 

House DIY maintenance and 
decorating one room a 
year. 

Some help with 
maintenance and 
decorating each year. 

Replace kitchen and 
bathroom every 10/15 
years. 

Food and drink A £41 weekly food 
shop. 

A £47 weekly food 
shop. 

A £59 weekly food 
shop. 

Transport No car. 3-year-old car 
replaced every 10 
years. 

2-year-old car 
replaced every 5 
years. 

Holidays and leisure One week in the UK 
and a long weekend in 
the UK every year. 

2 weeks in Europe and 
a long weekend in the 
UK every year. 

3 weeks in Europe 
every year. 

Clothing and personal £410 for clothing and 
footwear each year. 

£730 for clothing and 
footwear each year. 

£1,200 for clothing and 
footwear each year. 

Helping others £10 for each birthday 
present. 

£30 for each birthday 
present. 

£50 for each birthday 
present. 

 

Where would you want to be on those scales? It’s likely that most of us would veer towards ‘Comfortable’.  

Now for the annual cost in terms of after-tax income: 

 
MINIMUM MODERATE COMFORTABLE 

 London Elsewhere London Elsewhere London Elsewhere 

Single £13,200 £10,900 £24,500 £20,800 £36,700 £33,600 

Couple £21,100 £16,700 £36,200 £30,600 £51,500 £49,700 
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If the numbers surprise you, then it is probably time to start checking that your retirement funding will meet 
the standard of living that you want. 

 

The value of your investment and the income from it can go down as well as up and you may not get back 
the full amount you invested. Past performance is not a reliable indicator of future performance.  

The value of tax reliefs depends on your individual circumstances. Tax laws can change. The Financial 
Conduct Authority does not regulate tax advice.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Important information:  

This document is marketing material. This document is provided by the author and may not necessarily represent views expressed in other 
Aspect8 communications, strategies or funds. The material is not intended as an offer or solicitation for the purchase or sale of any financial 
instrument. The material is not intended to provide and should not be relied on for accounting, legal or tax advice, or investment 
recommendations. Reliance should not be placed on the views and information in this document when taking individual investment and/or 
strategic decisions. Past performance is not a guide to future performance and may not be repeated. The value of investments and the 
income from them may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may 
cause the value of any overseas investments to rise or fall. The sectors, securities, regions and countries shown above are for illustrative 
purposes only and are not to be considered a recommendation to buy or sell. All investments involve risks including the risk of possible loss 
of principal. Information herein is believed to be reliable but Aspect8 does not warrant its completeness or accuracy. Reliance should not be 
placed on the views and information in this document when taking individual investment and/or strategic decisions. Some information 
quoted was obtained from external sources we consider to be reliable. No responsibility can be accepted for errors of fact obtained from 
third parties, and this data may change with market conditions. This does not exclude any duty or liability that Aspect8 has to its customers 
under any regulatory system. Regions/sectors shown for illustrative purposes only and should not be viewed as a recommendation to 
buy/sell. This content is issued by Aspect8 Limited, Holmwood House, Broadlands Business Campus, Langhurstwood Road, Horsham, 
West Sussex, RH12 4QP. Registered No. 07572431. Authorised and regulated by the Financial Conduct Authority, FCA no. 227247. 


