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The September mini-Budget  
Double-digit tax increases to fund the latest social care reforms will have a ripple effect on 
taxpayers.  

When the Chancellor announces tax rises that are measured in double-digit billions, normally you can 
assume he is presenting a Budget. That was not the case in September, when Rishi Sunak set out 
measures that will bring a net £12 billion a year into the Treasury’s coffers from next April. That sum is 
about the same amount as would be raised by increasing basic rate income tax from 20% to 22%. Indeed, 
some experts suggested that is what the Chancellor should have done. Instead, he took a politically safer 
route: 

− In 2022/23, all the main and higher rates of National Insurance Contributions (NICs) will rise by 
1.25%. For example, if you are an employee under age 66 earning more than £50,270, then in the 
next tax year you will pay NICs at the rate of 13.25% (12.0% currently) on your earnings between 
£9,568 and £50,270 and 3.25% (2% currently) above that level. Your employer will also pay NICs 
on your earnings above £8,840 of 15.05% (currently 13.8%). If you earn £60,000 a year, your NICs 
bill will rise by £630 – about £52.50 a month.  

− In 2023/24, the NICs rates will drop back to the current level and to capture the extra 1.25%, a 
new, separate Health and Social Care Levy will be introduced. The net effect of this will be the 
same as the 2022/23 NICs increase, but with one exception: the new levy will also apply to the 
earnings of anyone (employed and self-employed) above State Pension Age (66 currently).  

− From 2022/23, 1.25% will be added to the tax rates that apply to dividends once the £2,000 
dividend allowance is exhausted. Consequently, the top tax rate on dividends will rise to an 
awkward 39.35%. 

The changes could have major impacts on your financial planning, particularly if you run your own 
business. To discuss how they affect you personally – and what actions you might be able to take – please 
contact us.  

The value of tax reliefs depends on your individual circumstances. Tax laws can change. The Financial 
Conduct Authority does not regulate tax advice.   

 

 

 

 

 

 

Important information:  

This document is marketing material. This document is provided by the author and may not necessarily represent views expressed in other 
Aspect8 communications, strategies or funds. The material is not intended as an offer or solicitation for the purchase or sale of any financial 
instrument. The material is not intended to provide and should not be relied on for accounting, legal or tax advice, or investment 
recommendations. Reliance should not be placed on the views and information in this document when taking individual investment and/or 
strategic decisions. Past performance is not a guide to future performance and may not be repeated. The value of investments and the 
income from them may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may 
cause the value of any overseas investments to rise or fall. The sectors, securities, regions and countries shown above are for illustrative 
purposes only and are not to be considered a recommendation to buy or sell. All investments involve risks including the risk of possible loss 
of principal. Information herein is believed to be reliable but Aspect8 does not warrant its completeness or accuracy. Reliance should not be 
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quoted was obtained from external sources we consider to be reliable. No responsibility can be accepted for errors of fact obtained from 
third parties, and this data may change with market conditions. This does not exclude any duty or liability that Aspect8 has to its customers 
under any regulatory system. Regions/sectors shown for illustrative purposes only and should not be viewed as a recommendation to 
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